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The first Heartland Environmen-tal and Resource Economics(HERE) workshop took place
September 19-21, 1999, in Ames, Iowa.
The purpose was to bring economists
working on environmental and
resource problems in the Midwest
together in an informal setting.  The
pleasant setting provided an ideal
environment for researchers, stu-
dents, and other professional envi-
ronmental economists to exchange
research ideas, critically assess each
other’s work, and to encourage
collaborative efforts.
Additional goals of the workshop
were to identify important public
policy issues relevant to environmen-
tal and resource economics in the
Midwest and provide a forum for
graduate students to obtain feedback
on their research, while becoming
acquainted with the most current
work in the field.  Funding was
provided by a grant from the U.S.
Environmental Protection Agency, as
well as support from the Center for
Heartland Environmental and Resource Economics Workshop
Agricultural and Rural Development
(CARD) and the Department of
Economics at Iowa State University.
V. Kerry Smith, university
distinguished professor and director
of the Center for Environmental and
Resource Economics Policy
(CENREP) at North Carolina State
University, delivered the keynote
address to formally kick off the
workshop at a luncheon on Sunday,
September 19.  Professor Smith’s
presentation was entitled “Valuation
Vignettes,” in which he described
some of the most interesting theo-
retical challenges facing environmen-
tal economists in the literature on
valuing environmental goods.
The Sunday afternoon session
topics included valuing outdoor
recreation goods, and innovation
and economic growth as it affects
the environment.  A wide variety of
research papers were presented on
Monday, covering topics related to
fisheries, forestry, wetlands, water
quality and quantity, and market-
based incentives for the control of
environmental pollution.  Special
luncheon speaker, Joseph Herriges,
professor of economics at ISU,
presented his research paper, “Con-
trolling for Correlation Across Choice
Occasions and Sites in a Repeated
Mixed Logit Model of Recreation
Demand.”  A reception at the
Brunnier Art Gallery with special
music by the Iowa Collegiate Brass
Ensemble brought the day to an end.
The workshop concluded with
two sessions on Tuesday morning.
The first session focused on interna-
tional and transboundary pollution
issues, and the second session
looked at environmental issues
related to domestic agricultural
production.
More than 40 researchers at-
tended the conference and many
indicated an enthusiasm for a return
visit to next year’s workshop.  Fund-
ing for at least two more workshops
is secured, and several conference
attendees indicated a possible
interest in having their institutions
host the workshop in future years.
For more information about the HERE
workshop, workshop proceedings,
the schedule, and pictures of the
event, visit the Web site at http://
www.card.iastate.edu/about/
heartlandconf/klingconference.html.u
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Insurance companies can use these
gains in a variety of ways:  the
development of new products,
covering additional business ex-
penses, expanding their businesses,
reserve for future losses, etc.  Also,
part of any underwriting gains made
by the insurance companies is held
in reserve by the government for a
period of time to cover possible
future underwriting losses.
Crop insurance projections for the
2000 crop year indicate that the five
Iowa crop insurance companies will
sell just over $1 billion worth of
insurance covering nearly $14 billion
of crop value.  They are projected to
receive reimbursements of $200
million for administrative, operating,
and loss-adjustment expenses.  The
companies are also projected to earn
roughly $100 million in underwriting
gains. These figures imply that the
Iowa crop insurance companies will
receive $300 million to conduct their
business, pay their employees, etc.
Not all of this money will reach the
Iowa economy since all of the compa-
nies have agents, employees, and/or
regional offices in other states. And, in
addition part of the underwriting gains
will be held in reserve.  However,
assuming 25 percent of these funds are
used to pay the salaries of Iowa
employees and the services required
to conduct business here, an addi-
tional $75 million is added to the Iowa
economy through crop insurance.
Thus, (conditional on the as-
sumptions used) crop insurance is
projected to add more than $160
million to the Iowa economy in the
year 2000.  More than half of the
impact is in the form of direct
benefits (insurance payments) to
Iowa farmers.  The other portion
originates from the employment of
people and services by the crop
insurance companies.  Other
unquantified impacts on the Iowa
economy due to crop insurance
would arise from the additional
benefits crop insurance can provide
producers, such as stronger borrow-
ing power and additional forward
contracting capabilities. u
Iowa Ag Review
